
COMMONWEALTH OF KENTUCKY 
NATURAL RESOURCES . AND ENVIRONMENTAL PROTECTION CABINET 
DEPARTMENT FOR SURFACE MINING RECLAMATION AND ENFORCEME'.\'T 

(FOR USE WITH SUPPLEMENT AL ASSURANCE FORM ONLY) 

THIS AGREEMENT. made. execu1ed and delivered this the _ day of _______19_. l'iy 
and t,etween ___________________ as applicant and 

as Escrow Agenl, and 1he Ken1ucky Natural Resources and Environmental Protection Cabinet, Dcpanmcnr 
for Surface Mining Reclam:uion and enforcement, hereinafter called Depar1men1, 

WITNESSETH: 

WHEREAS. Applicant desires 10 ol'itain a permit 10 conduct surface coal mining and reclamation 
operalions in the Commonwealth of Kentucky; and 

WHEREAS. 1he regulations and laws of lhe Commonwe.ilth require chat a Supplemental AssurJnci: be 
posted to insure the complete reclamation of the area so mined and 10 otherwilic guar.inlee perform:1ncc 
with all applicable regulations and laws of the Commonweallh administered by the Department; and 

WHEREAS, Applicant desires to mee1 lhe Supplemental Assurance requirements for mining in lhe 

Commonwealth of Kentucky by cxeculing such Supplcmenlal Assurance and posting surely in the su111 of 
($ l with the Dcpuruncnt to be held by the Escrow Agent. which sum is hereby 
acknowledged by the Department 10 be sufficient and acceptable ror pennil application number 
relating 10 ______ ao:res in _____________ Counly. Kentucky; and 

WHEREAS, such sum shall be placed in the safe cuscody of 1he Escrow Agenl, and 1he Escrow /\gent 
is directed to purchase Certificates of Deposit of the 
which Certificates of Deposit are hereinafter referred to as the Certificates, _and are more fully · descrihcd as 
follows, to wil: 

CERTIFICATE NO. DATE Of ISSUANCE PRJNCJPAL AMOUNT 

and WHEREAS. lhis agreement is ii supplement to Che bond(s) tiled t,y Che Applicant with pcrmic 
application number ________. incremenc number ___ (if Applicat,le) for ,1 permit to engai;i: in 
surface coal mining and reclamation opcracions. 

NOW. THEREFORE. in c:onsid.:ralil•n of Ute prenusu s.ei fortll herem. the pames 11.:rew mu11.1ally avu as follows: 

I. The Esc:row Agent htrtby ,11;knowlellsc.1 receirt of lhe Ctn1ficatu above listed. 10 he s.,fety and ucurely kept b)' 11 fur the 
s1a1ell purpose., o( lhis Agree111<1111 and subJec1 10 no= 1en11s ~I.I co11lli11ons here111. anll hereby binda 11utr 10 perform comri.-i.:ly 
unller U1e 1erms o( 1his Ai;r.:~m.:111 arul h• di.<(1(111-l o( the CeniCicatu <>r Ille proceeds therefrmu only ;u provided herein. Th.: t.,,-ruw 

Ase111 hereby acknowl<!\111,C..< Iii.: ui.Jivit.lu:il Cenilica1es "' Oepos,1 have been i.~luell hy a F.O.I.C. or F.S.L.1.C. insured financ1:il 
ins1i1ulio11 and the de11ominn11011 is nlll in exces.• "' Ille m.uimum ,nsur:ihle amnunt u t.1c1ermi11ed hy u,e insuring iiu1i1u1i..11. The 
Escrow Agen1 (urther ai;r=• 11, cxctci,e due: ,;are 111 1he s:i!ckurmi; .u,1.1 delivery of 11le Cc:t111icn1es. 

2. The 113mes .igree Tite Cenilic:11<!$ or any subs.:queru Ccr1i(ic:11es :ire :ind sh3II ~ p.ty:lbl<e in favor of 111e Esc:row ,\,t,;nt 
only, :ind lhe parties (unher :agree t11:i1 until such 11mc u th<e Dep.ir1men1 orders 111:11 the Suppleme111al Assurance for th,: p.:-r11111 
ipplic::ition be forfeited or u1111t such Iime :L< 1ne Supplr.menral Assurance is r-elc:ued, .ill 1111ere..,1 :ic:cnuns oo lhe Certilic:ir.:., , hall 
be disposed of in accordance will, par:igr;iphs 4. S. .111d 6 o( this Agreen1en1 ~ 

3. TI1c p11tlic.• :igre<! 111:11 lhe Ss,;row Ai;c:111 is hereby :iu1hor1~cd and directed ,., 111.,ure tll:il Ille Certificates rem.im 111 full 
force durms Ille term o! tilts As,eemcm ~1<.1 Ute !:.•crow Agcm m:iy. upon 1m1ic:c 10 all parue..,. and uron the maturity of Iii.: 
Cer11fiu1es. issue new Cerufic:ues 11( (;ice value e11unl 10 che ourstanlling amount of 1he Supplemem.il A"urance. In the ew111 ,·( 
,uch ,uu:inc:e. the new Ccrtitk:11ts shall replace lhe Ccruficatu herein for :ill purpO$&U and shall be subjccl to du:. conllilioiL• ,·( Uus 
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4. Any i111erll$I a.:cru111~ un u,c Ccr1,1k:ues sh11II be held by lli.1 Escrow Aa:em u111,1 sud1 lime » the Surr1e1n.:111:11 
AS.1urance hos been relea.•.:d "' f.,r{,:11e<.1 on 1hc Ctr1il101~ have m:itured .ind been rerlace(I by new Certilicatea. No 1111cre.." sh.tll 
be pa,11 10 Ille Arplic:uia on "n~ Cemlic:11e umil $11~11 1,n1c as tlte Cutificate matures « a full relc:au h» bun obl:ii11<1II fr<>m th.: 
Dep:u,m~• or until U1c1 Surrt.ime111:1J Auur.ince h.u t>een forfeited any 11n rea,alty rd$ul1i11'1 for the ~ashina: ~,, the Cc1nifi.:a1-c h:i~ 

been s.ilisfied: 

S. Upon Ille Deparunem·s wrinen 1111111:e 1n tl1c Escrow A£ent of tile Oep:irtmcnt"s culific::ition of U1e satisfactory 
complellon of .ill surface co.ti m1111111 :ind rec:l:imau"n opcralions and the release of such Supplcmt111111 Auurancc i11 wh<>le <•r in 
pan. the ArPlicant may dircc1 the Escr<>w Age•K to either issue one or morw new Cutific111ts in tJ1e na~ of the Applic:am for 111.: 
amount so released nr 10 return 1he r,rincip.'11 amount Ml released to tJ1e Applic:uit by Castuer's Check "'ill\ 11cc:c11cd in1eru1 leS.I a11y 
penalty for premature cashinll nf such Cerlifk.i1e: 

6. In tlte event of for1f1ture of the Supplemenl:u A$.•urance herein and upon the Der:artment's wriuen nouc:e c>f such 
forfeiture to tlte Escrow 11.ient. u1e Escrow Ai;em shall rromptly ciuh t!IG Certificates and forward 10 u,e Department II C:i~Uier's 
Clleck in tlte outstandini ;inwum ,,f th.e Surr1e111e11u11 Assurance, pay any peaalties which result fr11111 IM cashin£ of thd 
Certificates from the inter.e~t .1,·cru.etl thereou. o111d remit any remllining interest .ind princip:il 10 the Applicam: 

7. The pames ai;ree 111:11 lld1d1.er the Escrow Ageni nor the Dep:irt•ent shall be li:lble for any Joss of ,merest winch may 
result 10 the Applicant as a r.e,ull or' an Ordu 01 Fur(diture: 

8. nie E$crow Ag.e111 .•hall ll<>C he Ii.Ible ror i11<1utring whe1her tltere has bul1 perforrmmce by the A1'plican1 <>r 10 $ee Ilic 

applitlltion o( any monies p.1111 ,111 the instruction of tJ1e Department, and in sud, 1D11Ueu the ~crow Ai;ent m.iy rely upon the 
ins11111:1ions of lhe Depanmem ex,ecuted by th,e Secretary o( the Cahine1, his de$i&nee, or his succeuor of the succc.uor :ii;cncy as 
provided by ~w. , Tiie Escro"· .-\i;ent need not verify Ilic app11rcn1 au11torily of an agent c,( the Oep;inm.em in carryillJ ,1111 1tie 
Depanmenl's tiutruclions. Stl(ltintt h,ercin sh:111 prevem the Commonwc.ilth fr<>m llesii,:11:11111s a rer~n au1hnri1.ed 10 :i.:t rnr ,1 in 
:my other l11w(ul manner: 

9. Thal Ille value r,m:i,·.,d. U1.e Applinnt "oe..' her,ehy usicn, 1t11ns(u, and sel ov,er 10 the Conamonwcalth :ill right. 1111.:. :11ld 
interest which the Applicant m.iy h;ive III lh,e Ceniric111es. The partiu a£(cc that the Certificates are being h11ld solely for Ilic 
benefit of the Commonweallh .u111 tlla1 the Arf>lic;ant hu relinquished all ripe, liUe, :incl incerest 10 Ille Certificates as rrnvided 
herein. The Applicant sh111J rM pt.edge or encumber in any manner tlte Cer1ifica1es, or the Interest due thereon. so Ion& u thd s.ime 
arc subj.ec:t to tl1e condiliOlls oi U1e Su('plement:il Assur:ance herein. TIie Escrow Agent waives all n"11S of ~torr or liens whid1 it h,'\11 

or mi"11 have against the Ccmfica1e: 

10. Tbc Oe(IIUtment ai:rees 1ha1 uron tile sa111factory completion o( all sutCace coal mman; and recJ11111ation operatiruu 11t1d 
the paymenc of any and :ill nutstmding civil ren:ilties and fee, pursu;uit 10 Ille regulations and laws of the Commonweakll by Uie 
Applicant. imd upon 1he Otr:irtniem·s inspection and certific:icion of the same. the Oep:utment sh:ill rele:i.se thll S11ppleme111al 
Assurance hGtein and promptly notify l11e Escrow Ag.em and the AppliCllllt oC Such rele.a.~: 

11. It is agreed. as t>o:tween tJ1e partiu. 1h31 in Ille evMt Ille Escrow Agent c:los,es or gou 11110 receivetship, any f,ealeral 
Deposit Insurance Corponuion. F.:der:il Savi11gs .ind Ltlilll Insurance Corporation, or Na1io1111I Credit Union Adm1111str:i1in11 lnsur:inc~ 
proceedl raid on. 10. or III a result of the Certific111es. shall fim be :IPfllied 10 cover the Cenilica1es; 

12. TIie porties .igrec 1ha1 the Escrnw A;.ent sl1o1II ho lllll Dep:itunent's ace111 lor holding the Certific11t,es for Ilic pucpou of 
protecting lhe Depanm,:nt's $CCuri1y i111eres1 in those Cenitic:ites under KRS Chapter JS5: 

13. This 3greemcnt $h:ill he hindin!, upon t11e successors and :assigns of the re.,peclivc p11n,es: .uid 

14. Upon rec:cip1 by 111-c E.,crow Agent of wriuen notification by Ille Departm.ent or the fnr(einue or lhe relea.,e o( tlie 
Supplemental A.llurance hcmn. :inll llishurscment rursua111 to lhiJ .igrccment by the Escr<>w /\gent nf tlkl Ccmficates or lite 
proc,eeus therefrom :and any ,meres, accrued thcreoo. the Escrow A gem shall be discharged of any and :ill duoes :int.I h:it>,liues 
:irisini: ou1 of or as II resulc ,,1 1hi~ Agr.:.:111.:111. 

SIGNED, SEALEI>. AND t>ELIVER•:D, lh~ day and dale rtrs1 ahovr wrlltt11 by the 11pitr1•prh1lcly 
authorized of(lurs. 

APPLICANT:____________ ESCROW AGENT: 

BY: __________________ BY: 

TITI..E: ----------------- Trrt.~ 

NAnJRAL RESOURCES AND E:-,.VtRONMENTAL PROTECTION CABINET 

BY: 
1TTL~ ---------------------
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